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Audit of the EPA’s Fiscal Years 2023 and 2022 (Restated) Consolidated 
Financial Statements 
Why We Did This Audit  

To accomplish this objective: 

We performed this audit in accordance 
with the Government Management 
Reform Act of 1994, which requires the 
U.S. Environmental Protection Agency 
Office of Inspector General to audit the 
financial statements prepared by the 
Agency each year. Our primary 
objectives were to determine whether 
the EPA’s: 

• Financial statements were fairly 
stated in all material respects in 
accordance with generally 
accepted accounting principles. 

• Internal control over financial 
reporting was in place. 

• Management complied with 
applicable laws, regulations, 
contracts, and grant agreements. 

This requirement for audited financial 
statements was enacted to help 
improve agencies’ financial 
management practices, systems, and 
control so that timely, reliable 
information is available for managing 
federal programs. 

To support this EPA mission-related 
effort: 
• Operating efficiently and 

effectively. 

Address inquiries to our public 
affairs office at (202) 566-2391 or 
OIG.PublicAffairs@epa.gov.  

List of OIG reports. 

 The EPA Receives an Unmodified Opinion for Fiscal Years 2023 and 
 2022 (Restated) 

We rendered an unmodified opinion on the EPA’s consolidated financial statements for fiscal 
years 2023 and 2022 (restated), meaning that they were fairly presented and free of material 
misstatement. 

 Significant Deficiencies Noted 

We noted the following significant deficiencies: 

• The EPA did not provide accurate information for its revenue accruals. 

• The EPA did not deobligate unneeded funds in a timely manner.  

• The EPA operated under an expired Interconnection Security Agreement and 
Memorandum of Agreement, which could hamper invoice processing. 

• The EPA did not review user accounts for EPA contracting personnel every 
60 days, as required by its information security procedure. 

 Compliance with Applicable Laws, Regulations, Contracts, and  
 Grant Agreements 

We did not note any significant noncompliance with laws, regulations, contracts, and grant 
agreements. 

 Recommendations and Planned Agency Corrective Actions 

We make seven recommendations to the EPA, including that the chief financial officer 
instruct the regions to take action to correct the accrual and to provide information on a 
quarterly basis, develop and implement plans to deobligate unneeded funds in a timely 
manner and to ensure that future Interconnection Security Agreement and Memorandum of 
Agreement documents are reauthorized before the current agreements expire, and 
determine how to review user accounts in compliance with the EPA’s information security 
procedure. We also recommend that the Great Lakes National Program Office review 
accrual information to ensure its accuracy. The EPA agreed with all seven 
recommendations, completed corrective actions in response to one, and provided 
acceptable planned corrective actions and estimated milestone dates for the others. 

We found the EPA’s financial statements to be fairly presented and 
free of material misstatement. 

mailto:OIG.PublicAffairs@epa.gov
https://www.epaoig.gov/reports


To report potential fraud, waste, abuse, misconduct, or mismanagement, contact the OIG Hotline at (888) 546-8740 or OIG.Hotline@epa.gov. 

OFFICE OF INSPECTOR GENERAL 
U.S. ENVIRONMENTAL PROTECTION AGENCY 

November 15, 2023 

MEMORANDUM 

SUBJECT: Audit of the EPA’s Fiscal Years 2023 and 2022 (Restated) Consolidated 
Financial Statements 
Report No. 24-F-0009 

FROM: Damon Jackson, Director 
Financial Directorate 
Office of Audit 

TO: Faisal Amin, Chief Financial Officer 

 Teresa Siedel, Director 
Great Lakes National Program Office 

This is our report on the subject audit conducted by the U.S. Environmental Protection Agency Office of 
Inspector General. The project number for this audit was OA-FY23-0078. This report contains findings 
that describe the problems the OIG has identified and the corrective actions the OIG recommends. Final 
determination on matters in this report will be made by EPA management in accordance with established 
audit resolution procedures. 

The Office of the Chief Financial Officer and the Great Lakes National Program Office are responsible 
for the issues discussed in the report. 

In accordance with EPA Manual 2750, your offices completed corrective actions for Recommendation 3. 
Your offices also provided acceptable planned corrective actions and estimated milestone dates in 
response to Recommendations 1, 2, 4, 5, 6, and 7. These recommendations are resolved, and no final 
response to this draft is required. If you submit a response, however, it will be posted on the OIG’s website, 
along with our memorandum commenting on your response. Your response should be provided as an 
Adobe PDF file that complies with accessibility requirements of section 508 of the Rehabilitation Act of 
1973, as amended. The final response should not contain data that you do not want to be released to the 
public; if your response contains such data, you should identify the data for redaction or removal along 
with corresponding justification. 

We will post this report to our website at www.epaoig.gov. 

mailto:OIG.Hotline@epa.gov
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Inspector General’s Report on the EPA’s 
Fiscal Years 2023 and 2022 (Restated) 

Consolidated Financial Statements 
 

The Administrator 
U.S. Environmental Protection Agency 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the consolidated financial statements of the U.S. Environmental Protection Agency, 
which comprise the consolidated balance sheets, as of September 30, 2023 and 2022 (restated); and the 
related consolidated statement of net cost, net cost by major program, changes in net position, and 
custodial activity; the combined statement of budgetary resources for the years then ended; and the 
related notes to the financial statements.  

In our opinion, the consolidated financial statements, including the accompanying notes, present fairly, 
in all material respects, the consolidated assets, liabilities, net position, net cost, net cost by major 
program, changes in net position, custodial activity, and combined budgetary resources of the EPA as of 
and for the years ended September 30, 2023 and 2022 (restated), in conformity with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America, known as generally accepted auditing standards. Our responsibilities under those standards 
are further described in the “Auditor’s Responsibilities for the Audit of the Financial Statements” section 
of our report. We are required to be independent of the EPA and to meet our ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Emphasis of Matter Restatements of Fiscal Year 2022 

As described in note 30, “Restatements,” to the financial statements, the EPA restated its fiscal 
year 2022 financial statements. The Water Infrastructure Finance and Innovation Act of 2014 loan 
financing account was previously reported as a dedicated collections fund, but it is specifically excluded 
from such per Statement of Federal Financial Accounting Standards 27, Identifying and Reporting Funds 
from Dedicated Collections, and Statement of Federal Financial Accounting Standards 43, Dedicated 
Collections: Amending SFFAS 27, Identifying and Reporting Earmarked Funds. 
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The restatement resulted in an $8,206,000 increase to the funds from dedicated collections net position 
and an $8,206,000 decrease to the funds other than those from dedicated collections net position. 
There was no impact to the total net position. 

The change impacts the FY 2022 balance sheet and statement of changes in net position—cumulative results 
of operations between funds from dedicated collections and funds from other than dedicated collections.  

Our opinion is not modified with respect to these corrections. 

Responsibilities of Management for the Financial Statements 

The EPA’s management is responsible for the preparation and fair presentation of the consolidated 
financial statements in accordance with accounting principles generally accepted in the United States of 
America and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and, therefore, is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements.  

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the EPA’s internal control. Accordingly, we express no such opinion. 



24-F-0009 3 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

The financial statements include expenses of grantees, contractors, and other federal agencies. Our 
audit work pertaining to these expenses included testing only within the EPA. The U.S. Department of 
the Treasury collects and accounts for excise taxes that are deposited into the Leaking Underground 
Storage Tank Trust Fund. Treasury is also responsible for investing amounts not needed for current 
disbursements and transferring funds to the EPA as authorized in legislation. Since Treasury, and not the 
EPA, is responsible for these activities, our audit work did not cover these activities.  

The Office of Inspector General is not independent with respect to amounts pertaining to OIG 
operations that are presented in the financial statements. The amounts included for the OIG are not 
material to the EPA’s financial statements. The OIG is organizationally independent with respect to all 
other aspects of the Agency’s activities. 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the information in 
the Required Supplementary Information, Supplemental Information, and Management’s Discussion and 
Analysis sections be presented to supplement the EPA’s financial statements. Such information is the 
responsibility of management and, although not a part of the basic consolidated financial statements, is 
required by the Office of Management and Budget, or OMB, and the Federal Accounting Standards 
Advisory Board, which consider it to be an essential part of the financial reporting that places the basic 
consolidated financial statements in an appropriate operational, economic, or historical context.  

We have applied certain limited procedures to the Required Supplementary Information, Supplemental 
Information, and Management’s Discussion and Analysis, in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiring management about the 
methods of preparing and comparing the information for consistency with management’s responses to 
our inquiries, the basic consolidated financial statements, and other knowledge we obtained during the 
audit of the basic consolidated financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence 
to express an opinion or provide any assurance. 
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Report on Internal Control over Financial Reporting 

Results of Our Consideration of Internal Control over Financial Reporting 

Our consideration of internal control was for the limited purpose of expressing an opinion on the EPA’s 
financial statements and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies; therefore, deficiencies in internal control may exist that 
were not identified during the course of our audit. A deficiency in internal control over financial 
reporting exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies in 
internal control over financial reporting, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a 
timely basis. A significant deficiency is a deficiency or a combination of deficiencies in internal control 
over financial reporting that is less severe than a material weakness yet important enough to merit 
attention by those charged with governance. 

We noted certain matters, which we discuss below, involving internal control and its operation that we 
consider to be significant deficiencies. These issues are summarized below and detailed in Attachment A. 

Significant Deficiencies 

The EPA Did Not Provide Accurate Information for Its Revenue Accruals 

We found multiple instances in which the Agency did not provide accurate information for its revenue 
accruals resulting from cost-share agreements for Superfund State Contracts, or SSCs, and Great Lakes 
Legacy Act project agreements. Revenue is an inflow of resources that the government earns. An accrual 
is an estimate of the percentage of completion based on the work performed under cost-share 
agreements. Agency directives describe the processes for managing the financial aspects of the revenue 
accruals; however, not all Agency personnel followed these processes, which resulted in the Cincinnati 
Finance Center not having all the information that it needed to properly calculate the revenue accruals. 
In addition, over $1.5 million of Superfund appropriated funds were not available for other site cleanup 
projects that would help to protect human health. Furthermore, without accurate information, revenue 
accruals and the financial statements may be misstated. 

The EPA Did Not Deobligate Unneeded Funds in a Timely Manner 

The EPA did not deobligate in a timely manner $10 million of unneeded funds that it identified during its 
annual review of unliquidated obligations. We also identified this deficiency during the FY 2022 
consolidated financial statement audit. Furthermore, while we made no determination as to whether 
the funds were needed, we recently reported that from FY 2018 through 2023, the EPA had over 
$1.55 billion in unliquidated obligations with inactivity of 180 days or more. This includes approximately 
$429 million in Infrastructure Investment and Jobs Act appropriations in FY 2022 and 2023. Agency 
directives require that responsible offices annually review unliquidated obligations, including inactive 
unliquidated obligations, and take appropriate action to deobligate unneeded funds. While the EPA met 
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the requirement to review unliquidated obligations at least annually, it did not take timely actions to 
deobligate the unneeded funds. As a result, almost $10 million in unobligated funds were not 
deobligated and made available for other uses. Further, without the timely deobligation of unneeded 
funds, the EPA does not have reasonable assurance that unliquidated obligations are accurate and 
represent valid obligations.  

The EPA Operated Under an Expired Interconnection Security Agreement and 
Memorandum of Agreement, Which Could Hamper Invoice Processing 

The Office of the Chief Financial Officer and Treasury operated under an expired Interconnection Security 
Agreement and Memorandum of Agreement, a combined single document referred to as the ISA and MOA, 
for more than six months, from March to September 2023. The ISA and MOA document each entity’s 
responsibility to design and implement security controls for the connection between the EPA’s Compass 
Financials system and Treasury’s Invoice Processing Platform. This connection, which implements the 
OMB’s requirement for electronic invoicing, must be secure to protect the confidentiality, integrity, and 
availability of the invoice processing function. Furthermore, security controls are needed to protect the 
data being transmitted over this connection, which contain not only federal financial information but also 
data subject to the Privacy Act, 5 U.S.C. § 552a. A lack of an approved ISA and MOA could cause the EPA 
and Treasury to be unaware of changes made either to the connection or to the design configurations of 
the systems, which could disrupt operations and potentially prevent vendors from submitting invoices and 
EPA personnel from approving invoices in a timely manner. 

The EPA Did Not Review User Accounts for EPA Contracting Personnel Every 60 Days 
As Required By Its Information Security Procedure 

The OCFO’s management of EPA employee user accounts that can access Treasury’s Invoice Processing 
Platform is not compliant with the Agency’s information technology account management 
requirements. The Invoice Processing Platform was fully implemented within the EPA on May 23, 2023, 
for EPA contracting personnel to manage and approve vendor invoices. Despite EPA requirements to 
conduct user account reviews every 60 days, the OCFO had not conducted the required review as of 
September 30, 2023. These user account reviews help confirm whether all of the EPA’s approximately 
2,300 active Invoice Processing Platform user accounts are still necessary. Removing unnecessary user 
accounts could help reduce the risk of unauthorized access, which could potentially lead to the 
disclosure, modification, or destruction of financial information and the disruption of system operations. 

Attachment B contains the status of issues reported in prior year reports on the EPA’s consolidated 
financial statements. The issues included in Attachment B should be considered among the EPA’s 
significant deficiencies for FY 2023. We reported less significant internal control matters to the Agency 
during the course of the audit. We will not issue a separate management letter. 

Basis for Results of Our Consideration of Internal Control Over Financial Reporting 

We performed our procedures related to the EPA’s internal control over financial reporting in 
accordance with government auditing standards generally accepted in the United States of America. 
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Responsibilities of Management for Internal Control over Financial Reporting 

The EPA’s management is responsible for designing, implementing, and maintaining effective internal 
control over financial reporting relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibilities for Internal Control over Financial Reporting 

In planning and performing our audit of the consolidated financial statements as of and for the year 
ended September 30, 2023, in accordance with generally accepted auditing standards, we considered 
the EPA’s internal control over financial reporting as a basis for designing audit procedures, which are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements 
and of complying with OMB Bulletin 24-01, Audit Requirements for Federal Financial Statements, but not 
for the purpose of expressing an opinion on the effectiveness of the EPA’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the EPA’s internal control over financial reporting. 

Intended Purpose of Report on Internal Control over Financial Reporting 

Because of inherent limitations in internal control, misstatements, losses, or noncompliance may 
nevertheless occur and not be detected. 

Comparison of the EPA’s Federal Managers’ Financial Integrity Act Report with 
Our Evaluation of Internal Control 

OMB Bulletin 24-01 requires the OIG to compare material weaknesses disclosed during the audit with 
those material weaknesses reported in the Agency’s Federal Managers’ Financial Integrity Act report that 
relate to the financial statements. The OIG is also required to identify material weaknesses disclosed by 
the audit that were not reported in the Agency’s Federal Managers’ Financial Integrity Act report.  

For financial statement audit and financial reporting purposes, OMB Bulletin 24-01 defines material 
weaknesses in internal control as a deficiency or combination of deficiencies in internal control over 
financial reporting, such that there is a reasonable possibility that a material misstatement of the 
entity’s financial statements will not be prevented or detected and corrected on a timely basis.  

Report on Compliance with Laws, Regulations, Contracts, and Grant 
Agreements 

Results of Our Tests for Compliance with Laws, Regulations, Contracts, and 
Grant Agreements 

Providing an opinion on compliance with provisions of laws, regulations, contracts, and grant 
agreements was not an objective of our audit and, accordingly, we do not express such an opinion. We 
did not identify any instances of noncompliance that would result in a material misstatement to the 
audited financial statements. 
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Basis of Results of Our Tests for Compliance with Laws, Regulations, Contracts, 
and Grant Agreements 

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free of 
material misstatement, we performed tests of the Agency’s compliance with certain provisions of laws, 
including those governing the use of budgetary authority, regulations, contracts, and grant agreements that 
have a direct effect on the determination of material amounts and disclosures in the financial statements. 

Responsibilities of Management for Compliance with Laws, Regulations, 
Contracts, and Grant Agreements 

The EPA’s management is responsible for complying with laws, regulations, contracts, and grant 
agreements applicable to the Agency. 

Auditor’s Responsibilities for Tests of Compliance with Laws, Regulations, 
Contracts, and Grant Agreements 

We also performed certain other limited procedures as described in the American Institute of Certified 
Public Accountants’ Codification of Statements on Auditing Standards, AU-C 250.14-16, “Consideration of 
Laws and Regulations in an Audit of Financial Statements.” OMB Bulletin 24-01 mandates that we evaluate 
compliance with federal financial statement system requirements, including those referred to in the 
Federal Financial Management Improvement Act of 1996, or FFMIA. We limited our tests of compliance to 
these provisions and did not test compliance with all laws and regulations applicable to the EPA. 

Intended Purpose of Report on Compliance with Laws, Regulations, Contracts, 
and Grant Agreements 

The purpose of this report is solely to describe the scope and results of our testing of compliance with 
selected provisions of applicable laws, regulations, contracts, and grant agreements, and not to provide an 
opinion on compliance. This report is an integral part of an audit performed in accordance with government 
auditing standards generally accepted in the United States of America. Accordingly, this report on 
compliance with laws, regulations, contracts, and grant agreements is not suitable for any other purpose. 

FFMIA Noncompliance 

Under FFMIA, we are required to report whether the Agency’s financial management systems 
substantially comply with the federal financial management systems requirements, applicable federal 
accounting standards, and the United States Government Standard General Ledger at the transaction 
level. To meet the FFMIA requirement, we performed tests of compliance with FFMIA section 803(a) 
requirements and used OMB Memorandum M-09-06, Implementation Guidance for the Federal 
Financial Management Improvement Act, dated January 9, 2009, to determine whether there was any 
substantial noncompliance with FFMIA. 
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The results of our tests did not disclose any instances of noncompliance with FFMIA requirements, 
including where the Agency’s financial management systems did not substantially comply with the 
applicable federal accounting standard. 

We did not identify any significant matters involving compliance with laws, regulations, contracts, or 
grant agreements related to the Agency’s financial management systems during the course of the audit. 

Other Governmental Reporting Requirements 

Audit Work Required Under the Hazardous Substance Superfund Trust Fund 

We also performed audit work to comply with 42 U.S.C. § 9611(k), including the requirement to conduct 
an annual audit of payments, obligations, reimbursements, or other uses of the Hazardous Substance 
Superfund Trust Fund. The significant deficiencies reported above also relate to Superfund. 

Prior Audit Coverage 
During previous financial statement audits, we reported significant deficiencies, as detailed in 
Attachment B. These deficiencies include that: 

• Originating offices did not forward accounts receivable source documents to the finance center 
in a timely manner. 

• The EPA did not deobligate unneeded funds in a timely manner. 

This report is intended solely for the information and use of the management of the EPA, the OMB, and 
Congress, and it is not intended to be and should not be used by anyone other than these specified 
parties. 

Damon Jackson 
Certified Public Accountant 
Director, Financial Directorate 
Office of Audit 
Office of Inspector General 
U.S. Environmental Protection Agency 
November 9, 2023 
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Attachment A 

Significant Deficiencies 
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1 – The EPA Did Not Provide Accurate Information 
for Its Revenue Accruals 

We found multiple instances in which the Agency did not provide accurate information for revenue 
accruals resulting from cost-share agreements for SSCs and Great Lakes Legacy Act project agreements. 
Agency directives describe the processes for managing the financial aspects of the revenue accruals; 
however, not all Agency personnel followed these processes, which resulted in the Cincinnati Finance 
Center not having all the information that it needed to properly calculate the revenue accruals. In 
addition, over $1.5 million of Superfund appropriated funds were not available for other site cleanup 
projects that would help to protect human health. Furthermore, without accurate information, revenue 
accruals and the financial statements may be misstated. 

Regulations and Agency Directives Require Accurate Information Be Provided 

EPA regulations at 40 C.F.R. § 35.6805 state that an SSC “remains in effect until the financial settlement 
of project costs and final reconciliation of response costs (including all change orders, claims, overmatch 
of cost share, reimbursements, etc.) ensures that both [the] EPA and the State have satisfied the cost 
share requirement” in section 104 of the Comprehensive Environmental Response, Compensation, and 
Liability Act, as amended. This Act is informally known as Superfund. 

Also pertaining to SSCs, the EPA’s Resource Management Directive System 2550D-09-P1, Financial 
Management of Superfund Program - State Cost Share Provisions for Superfund State Contracts and 
Remedial Cooperative Agreements, directs regional offices to conduct the SSC financial closeout process, 
which includes the reconciliation of the state’s final cost share and reclassification of disbursements 
when applicable. When the EPA has not used reimbursable (TR1) resources concurrently with Superfund 
appropriated (T) obligations, a TR1 resource reclassification may be appropriate. The directive further 
states that the SSC accrual calculation for a financially closed SSC should be reviewed and adjusted, if 
needed, to reflect a zero-accrual balance. In addition, the directive describes the EPA’s process for 
managing the financial aspects of Superfund program remedial state cost-share provisions in state 
contracts and cooperative agreements. Regional program offices are responsible for the overall 
management of SSCs. The directive requires regions, on a quarterly basis, to respond to the Cincinnati 
Finance Center’s request for information with respect to new and amended SSCs. 

Pertaining to the Great Lakes Legacy Act project agreements, the EPA’s Resource Management Directive 
System 2540-09-P6, Accounts Receivable - Non-Federal Sponsor Cost Share Provisions for Great Lakes 
Legacy Act Project Agreements, contains the procedures for financial management of Great Lakes 
Legacy Act cost-share provisions. The Great Lakes Legacy Act of 2002 requires a minimum of a 
35 percent nonfederal cost share for all projects carried out under the Act.  

The EPA Did Not Always Follow Processes to Provide Accurate Information  

We found multiple instances in which the Agency did not provide accurate information for its revenue 
accruals. Specifically, during FY 2023, we identified the following issues:  
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• The EPA did not properly analyze its revenue accruals for financially closed SSCs with available 
reimbursable funds. During our analysis of the SSC accrual, we found eight financially closed 
SSCs with available reimbursable funds that resulted in corresponding accruals totaling over 
$1.5 million. These SSCs should have been closed and their accrual should have been zero. 
Table 1-1 lists the financially closed SSCs with available reimbursable funds. 

Table 1-1: Financially closed SSCs with available reimbursable funds 
Site identification Available reimbursable funds ($) 

019L 38,179.39 

02GP 41,612.74 

0277 47,751.00 

A301 73,541.64 

0417 512,348.87 

047U 46,291.76 

047U 200,693.96 

0441 625,360.23 

Total 1,585,779.59 

Source: OIG analysis of EPA data. (EPA OIG table) 

• SSC credits were not included in the accrual. Approved SSC credits totaling $3,048,485 for one 
Region 10 Superfund site, 102Q, were not included in the accrual. The total of $3,048,485 had 
been previously approved by Region 10 as meeting the definition of Superfund SSC credits and 
applied toward the state’s 10 percent cost-share obligation. Of this amount, $2,497,029 was 
approved as SSC creditable costs earned from FY 2003 through 2008, and the remaining 
$551,456 was approved for costs earned from FY 2008 through 2015. 

• The Great Lakes Legacy Act accruals contained inaccurate project amounts and site numbers. 
Four Great Lakes Legacy Act accruals did not contain either the correct project amount or site 
numbers, which are used to track the appropriated and reimbursable disbursements and 
collections for the accrual. Table 1-2 lists the exceptions that we identified. 

Table 1-2: Great Lakes Legacy Act accruals with project amount and site number errors 

Project number 

Project amount 
recorded in accrual 

($) 
Correct project 

amount ($) 

Site numbers  
recorded in 

accrual  
Correct site 

numbers 

GLLA2004-007A-C 45,000,000.00 44,200,000.00 — — 

GLLA2013-005 35,112,354.00 70,892,940.00 — — 

GLLA2018-002 — — 551222 551222 
551224 

GLLA2011-005 — — 251201T1 
251201T2 

551224 

251201T1, 
251201T2 

Source: OIG analysis of EPA data. (EPA OIG table) 
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These reclassification errors occurred because the regions did not follow the Agency SSC closeout 
process and did not review SSCs on the accrual to financially close the lines and reclassify the Superfund 
appropriated T fund disbursements to reimbursable TR1 fund disbursements. Therefore, SSC final 
financial reconciliations were not complete on the accrual, resulting in regions assessing accruals for 
closed SSCs. In addition, over $1.5 million of Superfund appropriated funds were not available for other 
site cleanup projects that would help to protect human health. Without accurate information, revenue 
accruals and the financial statements may be misstated. 

The other errors occurred because Region 10 and the Great Lakes National Program Office did not 
follow Agency directives and did not provide the Cincinnati Finance Center with accurate information. In 
response to our inquiries, Region 10 and the Great Lakes National Program Office subsequently provided 
the Cincinnati Finance Center with the SSC credit and Great Lakes Legacy Act project information 
required to properly calculate the SSC and Great Lakes Legacy Act accruals. 

Recommendations 

We recommend that the chief financial officer: 

1. Instruct the regions to perform an analysis of financially closed Superfund State Contracts to 
reclassify appropriated and reimbursable disbursements and financially close lines on the 
accrual. 

2. Instruct the regions to provide current Superfund State Contract information quarterly to the 
Cincinnati Finance Center. 

We recommend that the director for the Great Lakes National Program Office: 

3. Review the Great Lakes Legacy Act accrual project information prior to its submission to the 
Cincinnati Finance Center to ensure its accuracy.  

Agency Response and OIG Assessment 

The EPA agreed with our recommendations. The Agency provided an acceptable planned corrective 
actions for Recommendations 1 and 2, as well as an estimated milestone date of June 30, 2024, for 
Recommendation 1 and January 15, 2024, for Recommendation 2. We consider these recommendations 
resolved with corrective action pending. The Agency completed Recommendation 3 on October 18, 
2023.   
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2 – The EPA Did Not Deobligate Unneeded Funds in a 
Timely Manner 

The EPA did not deobligate in a timely manner $10 million of unneeded funds that it identified during its 
annual review of unliquidated obligations. We also identified this deficiency during our FY 2022 
consolidated financial statement audit. Furthermore, while we made no determination as to whether 
the funds were needed, we recently reported that from FY 2018 through 2023, the EPA had over 
$1.55 billion in unliquidated obligations with inactivity of 180 days or more. This includes approximately 
$429 million in Infrastructure Investment and Jobs Act appropriations in FY 2022 and 2023.1 Agency 
directives require that responsible offices annually review unliquidated obligations and inactive 
unliquidated obligations and take appropriate action to deobligate unneeded funds. While the EPA met 
the requirement to review unliquidated obligations at least annually, it did not take timely actions to 
deobligate the unneeded funds. As a result, almost $10 million in unobligated funds were not 
deobligated and made available for other uses. Further, without timely deobligation of unneeded funds, 
the EPA has does not have reasonable assurance that unliquidated obligations are accurate and 
represent valid obligations.  

Resource Management Directive System 2520-03-P1, Responsibilities for Reviewing Unliquidated 
Obligations, requires all responsible parties to review at least annually all current and prior year 
unliquidated obligations to ensure that all recorded obligations are still valid and properly documented. 
According to the directive, an inactive obligation is one in which there has been no activity for six 
months (180 days) or more, and a valid obligation is one “for which appropriated funds are still available 
for the purpose and time period specified, and for which an actual need still exists within the life of the 
appropriation.” Resource Management Directive System 2520-03-P1 requires that all unneeded funds 
be deobligated by the end of each fiscal year. The directive requires that all responsible officials certify 
that their office or region took the necessary actions to deobligate the funds as provided in the Office of 
the Controller’s year-end requirement for the fiscal year. 

We found that the EPA did not deobligate unneeded funds in FY 2023 in a timely manner. During its 
annual review of unliquidated obligations, the Agency identified $10.5 million of unliquidated 
obligations that remained opened as of September 30, 2023. The EPA determined that $471,143 of 
these unliquidated obligations were valid and should remain open. As shown in Table 2-1, the Agency 
determined that approximately $10 million of unliquidated obligations were unneeded, but these funds 
were not deobligated by the end of fiscal year, as required.  

Table 2-1: Unneeded funds identified for deobligation 
Offices and regions Funds ($) 

Office of the Administrator 4,889.65 
Office of Chemical Safety and Pollution Prevention 498,527.83 
OCFO 455,920.35 

 
1 OIG Report No. 23-N-0036, Status of Unliquidated Obligations for Programs Receiving Funding from the 
Infrastructure Investment and Jobs Act, issued September 28, 2023. 

https://www.epaoig.gov/reports/other/status-unliquidated-obligations-programs-receiving-funding-infrastructure-investment
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Offices and regions Funds ($) 
Office of International and Tribal Affairs 777,898.62 
Office of Land and Emergency Management’s Office of Emergency Management 360,659.99 
Office of Land and Emergency Management’s Office of Superfund Remediation and 
Technology Innovation 

270,564.22 

Office of Research and Development 5,759.45 
Region 3 2,980,930.07 
Region 5 70,339.76 
Region 6 175,785.59 
Region 8 1,292,038.52 
Region 9 *3,102,619.85 
Total 9,995,933.90 

Source: OIG analysis of EPA data. (EPA OIG table) 
* This amount includes $2,518,007.12 for Region 8 for a mixed-funded contract with Regions 8 and 9 funds. 

Program offices and regions noted several reasons why unliquidated obligations were not deobligated by 
the end of the fiscal year. Some said that they experienced technical issues related to the EPA’s adoption 
of the Treasury’s Invoice Processing Platform in May 2023, while some said that they were awaiting final 
invoices before deobligating funds. In addition, others noted either that the deobligation of funds should 
occur, was in process, or would occur in FY 2024 or that the funds would be expended in FY 2024. 

By not taking timely and appropriate action to deobligate unneeded funds, the EPA does not have 
reasonable assurance that the unliquidated obligations are accurate and represent valid obligations 
reported in the financial statements. Further, obligated funds are overstated if unneeded funds are not 
deobligated. By deobligating funds no longer needed for their original purpose by the required deadline, 
the EPA can make these funds available for other purposes. 

Recommendation 

We recommend that the chief financial officer: 

4. Develop a plan to improve the Office of the Chief Financial Officer processes for headquarters 
program offices and regional offices to deobligate unneeded funds in a timely manner by the 
end of the fiscal year, as required. 

Agency Response and OIG Assessment 

The EPA agreed with our recommendation and provided an acceptable planned corrective action and 
estimated milestone date of July 1, 2024. We consider this recommendation resolved with corrective 
action pending.  
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3 – The EPA Operated Under an Expired ISA and MOA, 
Which Could Hamper Invoice Processing 

The OCFO and the Treasury were operating under an expired ISA and MOA for more than six months, 
from March to September 2023. The ISA and MOA documents each entity’s responsibility to design and 
implement security controls for the connection between the EPA’s Compass Financials system and the 
Treasury’s Invoice Processing Platform. This connection, which implements the OMB’s requirement for 
electronic invoicing, must be secure to protect the confidentiality, integrity, and availability of the 
invoice processing function. Furthermore, security controls are needed to protect the data being 
transmitted over this connection, which contain not only federal financial information but also data 
subject to the Privacy Act, 5 U.S.C. § 552a. A lack of an approved agreement could cause the EPA and the 
Treasury to be unaware of changes made either to the connection or to the design configurations of the 
systems, which could disrupt operations and potentially prevent vendors from submitting invoices and 
EPA personnel from approving invoices in a timely manner. 

OMB Memorandum M-15-19, Improving Government Efficiency and Saving Taxpayer Dollars Through 
Electronic Invoicing, dated July 17, 2015, mandates that federal agencies implement electronic invoicing. 
The EPA implements the electronic invoicing requirement via a connection between its financial system, 
Compass Financials, and the Treasury’s Invoice Processing Platform. Section CA-3, “Information 
Exchange,” of the EPA Chief Information Officer Directive No. CIO 2150-P-04.3, Information Security – 
Assessment, Authorization and Monitoring Procedure, signed June 8, 2023, requires the approval and 
management of the exchange of information between systems using an ISA or MOA. The directive also 
requires that the ISA and MOA be reviewed and updated “as agreed upon by the participating 
signatories but not to exceed three (3) years or whenever there is a significant change to any of the 
systems covered by the agreements.”  

In accordance with CIO 2150-P-04.3, the OCFO and the Treasury signed the ISA and MOA on March 14, 
2020, for a new connection between the Compass Financials system and the Invoice Processing Platform 
to implement the OMB’s electronic invoicing requirement. The ISA and MOA documents each entity’s 
responsibility to implement security controls to protect the confidentiality, integrity, and availability of 
invoice processing between the Compass Financials system and the Invoice Processing Platform. The 
data being transmitted over this connection contain federal financial information, as well as data subject 
to the Privacy Act, 5 U.S.C. § 552a. Consistent with CIO 2150-P-04.3, this original agreement was in 
effect for a three-year period, expiring on March 14, 2023. Section 5, “Timeline,” of the expired ISA and 
MOA states:  

However, a new ISA and MOA was not reauthorized before the original agreement expired. As such, the 
OCFO and the Treasury were operating without an approved agreement for approximately six months, 

This agreement will remain in effect for three (3) years after the last date on either 
signature in the signature block below. After three (3) years, this agreement will 
expire without further action. If the parties wish to extend this agreement, they may 
do so by reviewing, updating, and reauthorizing this agreement. 
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from March to September 2023. Furthermore, the OCFO did not start the ISA and MOA renewal process 
until February 2023, one month before the expiration of the original agreement. The OCFO did not 
explain why the ISA and MOA was not renewed prior to the original agreement expiring; it only provided 
us with a timeline of its progress in updating and renewing the agreement. According to that timeline, 
the renewal process was in process for more than seven months, from February to September 2023. 
A new ISA and MOA was signed and became effective on September 25, 2023.  

Based on the timeline provided to us, we concluded that the OCFO did not have a plan with milestone 
dates to ensure that the ISA and MOA would be reauthorized prior to its expiration. Without a current 
ISA and MOA in place that accounts for any system updates that would affect the connection and 
related security controls for the Compass Financials system and the Invoice Processing Platform, the EPA 
and the Treasury had no enforceable agreement to govern the development, management, operation, 
and security of the systems’ connection. This leaves both federal entities with limited assurance that 
they are fully aware of any significant changes or updates that could impact the connection between the 
two systems. As a result, they cannot ensure that the security controls are properly designed to protect 
the transmission of financial and privacy information across the connection.  

Recommendation 

We recommend that the chief financial officer: 

5. Develop and implement a plan with milestones to ensure that future Interconnection Security 
Agreement and Memorandum of Agreement documents for each external connection with 
Office of the Chief Financial Officer systems are reauthorized before the current agreements 
expire. 

Agency Response and OIG Assessment 

The EPA agreed with our recommendation and provided an acceptable planned corrective action and 
estimated milestone date of June 30, 2024. We consider this recommendation resolved with corrective 
action pending.  
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4 – The EPA Did Not Review User Accounts for EPA 
Contracting Personnel Every 60 Days As Required By 

Its Information Security Procedure 
The OCFO’s management of EPA employee user accounts that can access the Treasury’s Invoice 
Processing Platform are not compliant with the Agency’s information technology account management 
requirements. The Invoice Processing Platform was fully implemented within the EPA on May 23, 2023, 
for EPA contracting personnel to manage and approve vendor invoices. Despite the EPA requirements to 
conduct user account reviews every 60 days starting June 8, the OCFO had not conducted the required 
review as of September 30, 2023. The user account reviews help confirm whether all of the EPA’s 
approximately 2,300 active Invoice Processing Platform user accounts are still necessary. Removing 
unnecessary user accounts could help reduce the risk of unauthorized access, which could lead to the 
disclosure, modification, or destruction of financial information and the disruption of system operations. 

Section AC-2, “Account Management,” of Chief Information Officer Directive No. CIO 2150-P-01.3, 
Information Security – Access Control Procedure, signed June 8, 2023, requires service managers for 
systems operated by or on behalf of the EPA to take security measures including:  

1. Review accounts for compliance with account management every 60 (sixty) days 
and align account management processes with personnel termination and 
transfer processes. 

2. Create, enable, modify, disable, and remove accounts in accordance with EPA 
information security requirements.  

3. Notify account managers, Information Security Officer, and Information System 
Security Officers within: 
a) Three (3) days when accounts are no longer required.  
b) Four (4) hours of departure for involuntary terminations and same day of 
departure for voluntary terminations when users are terminated or transferred.  
c) Three (3) days when system usage or need-to-know changes for an individual. 

In addition to the EPA’s 60-day user account reviews, the Treasury requires an annual user account 
recertification.  

The OCFO conducted only the annual user account recertification in June 2023, despite CIO 2150-P-01.3 
requirements to conduct user account reviews every 60 days. The OCFO advised us that it did not 
adhere to CIO 2150-P-01.3 because it is developing standard operating procedures that will not include 
the 60-day requirement but will instead leverage the Treasury’s annual user account recertification 
process. However, the OCFO’s plans to incorporate account management practices for the Invoice 
Processing Platform user accounts as part of an annual user account recertification process do not 
comply with CIO 2150-P-01.3 requirements that accounts be reviewed every 60 days. Additionally, the 
OCFO stated that it intends to rely on Invoice Processing Platform system controls that disable a user 
account when there is a period of inactivity as part of its account management practices. According to 
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Treasury personnel, the Invoice Processing Platform will disable a user account after 120 days of 
inactivity. However, this period is twice the duration of the EPA’s required 60-day user account reviews.  

The Invoice Processing Platform provides contracting personnel with the ability to approve vendor 
invoices ranging from hundreds to millions of dollars of federal funds. By not following the Agency’s 
account management requirements, the OCFO risks exposing the EPA’s systems and the Treasury’s 
Invoice Processing Platform to unauthorized access, which could potentially lead to the disclosure, 
modification, or destruction of financial information and the disruption of system operations. The 
60-day user account reviews required by EPA information technology directive serve as a preventive 
control to limit unauthorized access.  

Recommendations 

We recommend that the chief financial officer: 

6. In consultation with the Office of Mission Support’s chief information officer, determine how 
the Office of the Chief Financial Officer will conduct reviews of active Invoice Processing 
Platform user accounts to comply with Chief Information Officer Directive No. CIO 2150-P-01.3, 
Information Security – Access Control Procedure. 

7. Develop and implement a strategy to ensure that future reviews of active Invoice Processing 
Platform user accounts comply with Chief Information Officer Directive No. CIO 2150-P-01.3, 
Information Security – Access Control Procedure. 

Agency Response and OIG Assessment 

The EPA agreed with these recommendations and provided acceptable planned corrective actions. For 
both recommendations, the EPA provided an estimated milestone date of June 30, 2024. We consider 
these recommendations resolved with corrective actions pending. 
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Attachment B 

Status of Prior Audit Report Recommendations 
The EPA continues to strengthen its audit management practices and procedures to address audit 
findings in a timely manner and to complete corrective actions expeditiously and effectively. In FY 2023, 
the EPA’s chief financial officer, as the agency follow-up official, continued to encourage managers to 
evaluate the OIG’s recommendations thoroughly, develop suitable and attainable corrective actions, 
and implement the corrective actions in the agreed-upon time frame. The OCFO implemented the 
following actions to strengthen its audit management procedures: 

• Worked closely with the Agency’s audit follow-up coordinators to ensure adherence to 
corrective action dates and submission of the required certification memorandums. The OCFO 
efforts were critical and significantly helped with the EPA’s responses to the OIG’s Semiannual 
Report to Congress published in May 2023. 

• Conducted a comprehensive review of open OIG and U.S. Government Accountability Office 
recommendations and corrective actions to identify common themes and challenges. The 
review included data calls and interviews with individual offices and a brief to OCFO and Agency 
leadership. 

• Provided monthly reporting for the agencywide metric on the number of past-due audit 
corrective actions. The metric measures the completion of Agency-identified corrective actions 
that were not completed by the proposed completion date. The intended purpose of the 
monthly reporting is to facilitate the implementation of Agency corrective actions in response to 
OIG audit recommendations and to decrease the number of late audit corrective actions. 

• Enhanced the utility of the Enterprise Audit Management System, the Agency’s audit tracking 
tool, for improved tracking of OIG and Government Accountability Office audits and evaluations. 
The Enterprise Audit Management System facilitates the Agency’s activities and corrective 
actions in response to the OIG and Government Accountability Office audits and evaluations.  

• Prepared regular reports on OIG and Government Accountability Office audits and evaluations 
for broad agency distribution. The report includes the most recent audit and evaluation updates, 
open recommendations, and metric status. 

• Maintained the audit community intranet site, which serves as a resource for the Agency’s audit 
follow-up coordinators and audit liaisons. The collaborative site includes resources and 
reference materials, such as standard operating procedures, response templates, frequently 
asked questions, reporting links, deadlines, and other useful information. 

• Continued regular use of the audit community’s internet site for the Agency’s audit follow-up 
coordinators and audit liaisons to work collaboratively, share best practices, and contribute to 
community projects. 
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• Provided training during the OCFO technical training series for Agency subject matter experts 
participating in OIG or Government Accountability Office projects. The training provided best 
practices for audit preparedness. 

• Established biweekly meetings with audit follow-up coordinators and audit liaisons agencywide 
to provide regular updates, offer training, and discuss audit-related issues and concerns. 

These and other efforts are a testament to the OCFO’s continued commitment to improving the 
Agency’s audit and evaluation management practices. In addition, the EPA maintained its commitment 
to engage early with the OIG on audit and evaluation findings and to develop effective corrective actions 
that address OIG recommendations. 

As noted in the table below, however, there are still recommendations from previous financial 
statement audits that have not been fully implemented. 

Table B-1: Significant deficiency issues not fully resolved 

Originating Offices Did Not Forward Accounts Receivable Source Documents to the Finance Center in a 
Timely Manner 

During our FY 2021 audit, we found that EPA regions did not submit supporting source documents to the EPA’s 
Cincinnati Finance Center for accounts receivable in a timely manner, which then delayed recording and 
processing of those receivables. The EPA’s Resource Management Directives state that the responsible offices 
must forward to the Cincinnati Finance Center source documents supporting an accounts receivable for 
settlements or orders demonstrating a debt owed to the Agency within five business days. The regional program 
office, the Office of Regional Counsel, and the regional legal enforcement office staff are responsible for providing 
these documents to the Cincinnati Finance Center. When the Cincinnati Finance Center is unable to create 
receivables timely, the debtor may not be billed appropriately, interest may not accrue, and the EPA may not 
collect all that it is owed. Furthermore, the EPA’s delayed recording of accounts receivable could result in a 
material misstatement of the financial statements. While we have noted some improvements in the timely receipt 
of legal documents, we still identified instances of untimely receipt from FY 2015 through FY 2023. Therefore, the 
Agency’s corrective actions are not completely effective, and we will continue to evaluate whether the Agency 
receives legal source documents in a timely manner going forward. 

The EPA Did Not Deobligate Unneeded Funds in a Timely Manner 

During the FY 2022 audit, we found the EPA did not deobligate in a timely manner the $5.8 million of unliquidated 
obligations that it identified in its FY 2022 unliquidated obligations annual review. Agency directives require that 
unliquidated obligations be reviewed annually and that responsible offices review inactive unliquidated obligations 
at least annually. As a result, the EPA has no assurance that unliquidated obligations are accurate and represent 
valid and viable obligations. We recommended that the chief financial officer reiterate to headquarters program 
offices and regional offices the importance of deobligating by the end of the fiscal year the unneeded funds that 
they identified during their annual unliquidated obligations review. The EPA concurred with our recommendation 
and completed corrective action on May 8, 2023. However, during our 2023 audit, we continued to find that 
unneeded funds were not deobligated by the required deadline. Therefore, the Agency’s corrective action is not 
completely effective, and we will continue to evaluate whether the Agency deobligates unneeded funds by the 
required deadline in FY 2024. 

Source: OIG analysis of prior-year recommendations and the Agency’s corrective actions. (EPA OIG table) 
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Attachment C 

Status of Recommendations 
and Potential Monetary Benefits 

 

Rec. 
No. 

Page 
No. Recommendation Status* Action Official 

Planned 
Completion 

Date 

Potential 
Monetary 
Benefits 

(in $000s) 

1 12 Instruct the regions to perform an analysis of financially closed 
Superfund State Contracts to reclassify appropriated and 
reimbursable disbursements and financially close lines on the 
accrual. 

R Chief Financial Officer 6/30/24 $1,586 

2 12 Instruct the regions to provide current Superfund State Contract 
information quarterly to the Cincinnati Finance Center. 

R Chief Financial Officer 1/15/24 

3 12 Review the Great Lakes Legacy Act accrual project information 
prior to its submission to the Cincinnati Finance Center to ensure 
its accuracy. 

C Director for the Great Lakes 
National Program Office 

10/18/23 

4 14 Develop a plan to improve the Office of the Chief Financial 
Officer processes for headquarters program offices and regional 
offices to deobligate unneeded funds in a timely manner by the 
end of the fiscal year, as required. 

R Chief Financial Officer 7/1/24 $9,995 

5 16 Develop and implement a plan with milestones to ensure that 
future Interconnection Security Agreement and Memorandum of 
Agreement documents for each external connection with Office 
of the Chief Financial Officer systems are reauthorized before 
the current agreements expire. 

R Chief Financial Officer 6/30/24 

6 18 In consultation with the Office of Mission Support’s chief 
information officer, determine how the Office of the Chief 
Financial Officer will conduct reviews of active Invoice 
Processing Platform user accounts to comply with Chief 
Information Officer Directive No. CIO 2150-P-01.3, Information 
Security – Access Control Procedure. 

R Chief Financial Officer 6/30/24 

7 18 Develop and implement a strategy to ensure that future reviews 
of active Invoice Processing Platform user accounts comply with 
Chief Information Officer Directive No. CIO 2150-P-01.3, 
Information Security – Access Control Procedure. 

R Chief Financial Officer 6/30/24 

* C = Corrective action completed.  
R = Recommendation resolved with corrective action pending.  
U = Recommendation unresolved with resolution efforts in progress.  
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Appendix 1 

The EPA’s Fiscal Year 2023 and 2022 Consolidated 
Financial Statements (with Restatement) 
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Appendix 2 

Agency Response to Draft Report 

Thank you for the opportunity to respond to the issues and recommendations in the 
subject draft report. The following is a summary of the U.S. Environmental Protection 
Agency’s overall position, along with its position on the report’s recommendations. This 
response has been coordinated with Region 5. 

AGENCY’S OVERALL POSITION 

The draft report contains six recommendations for the Office of the Chief Financial Officer 
and one recommendation for the Director of the Great Lakes National Program Office, located 
in Region 5. The EPA agrees with the Office of Inspector General’s recommendations. 
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AGENCY RESPONSE TO DRAFT REPORT RECOMMENDATIONS 

Recommendation Office High-Level Intended Corrective Action(s) Planned 
Date 

1. Instruct the regions to 
perform an analysis of 
financially closed Superfund 
State Contracts to reclassify 
appropriated and 
reimbursable disbursements 
and financially close lines on 
the accrual. 

OCFO Concur. In addition to the Corrective 
Action listed for Recommendation 2, the 
OCFO’s Cincinnati Finance Center will 
instruct the Regions to perform a 
thorough review of their respective 
financially closed sites for accuracy. We will 
request a written response once completed. 

06/30/24 

2. Instruct the regions to 
provide current Superfund 
State Contract information 
quarterly to the Cincinnati 
Finance Center. 

OCFO Concur. Starting with the first fiscal 
quarter of 2024, the OCFO’s Cincinnati 
Finance Center will begin including not 
only the Program Contacts but also their 
management, Regional Comptrollers, and 
Mission Support Division Directors in 
guidance communications. OCFO’s CFC 
will reinforce the importance of fully 
reviewing and updating regional data 
provided for the accuracy of the accrual 
and impact on the financial statements. 

01/15/24 

3. Review the Great Lakes 
Legacy Act accrual project 
information prior to its 
submission to the Cincinnati 
Finance Center to ensure its 
accuracy. 

R5/ 
GLNPO 

Concur. The Great Lakes National 
Program Office has already reviewed the 
Great Lakes Legacy Act accrual project 
information and fixed the errors 
identified in the OIG Point Sheet No. 6. 

Completed 
10/18/23 

4. Develop a plan to improve 
the Office of the Chief 
Financial Officer processes for 
headquarters program offices 
and regional offices to 
deobligate unneeded funds in 
a timely manner by the end of 
the fiscal year, as required. 

OCFO Concur. The Office of the Controller’s 
Policy, Training and Accountability 
Division will develop a plan to strengthen 
the unliquidated obligation reviews for 
the deobligations processes. This plan will 
enhance the current policies associated 
with the unliquidated obligation review 
and the subsequent deobligations of any 
unneeded funding. 

7/1/24 



24-F-0009 84 

Recommendation Office High-Level Intended Corrective Action(s) Planned 
Date 

5. Develop and implement a 
plan with milestones to ensure 
that future Interconnection 
Security Agreement and 
Memorandum of Agreement 
documents for each external 
connection with Office of the 
Chief Financial Officer systems 
are reauthorized before the 
current 
agreements expire. 

OCFO Concur. The OCFO’s Office of Technology 
Solutions will develop and implement a 
strategy with milestones to ensure that 
future Interconnection Security Agreement 
and Memorandum of Agreement 
documents for each external connection 
with OCFO systems are reauthorized before 
the current agreements expire. 

6/30/24 

6. In consultation with the 
Office of Mission Support’s 
chief information officer, 
determine how the Office of 
the Chief Financial Officer will 
conduct reviews of active 
Invoice Processing Platform 
user accounts to comply with 
Chief Information Officer 
Directive No. CIO 2150-P- 
01.3, Information Security – 
Access Control Procedure. 

OCFO Concur. The OCFO’s Office of Technology 
Solutions will, in consultation with the 
Office of Mission Support’s Chief 
Information Officer, determine how it will 
conduct reviews of active Invoice 
Processing Platform user accounts to 
comply with the Chief Information Officer 
Directive No: CIO 2150-P-01.3, Information 
Security – Access Control Procedure. 

6/30/24 

7. Develop and implement a 
strategy to ensure that future 
reviews of active Invoice 
Processing Platform user 
accounts comply with Chief 
Information Officer Directive 
No. CIO 2150-P-01.3, 
Information Security – Access 
Control Procedure. 

OCFO Concur. The OCFO’s Office of Technology 
Solutions will develop and implement a 
strategy to ensure that future reviews of 
active Invoice Processing Platform user 
accounts comply with the Chief 
Information Officer Directive No: CIO 2150-
P-01.3, Information Security – Access 
Control Procedure. 

6/30/24 

CONTACT INFORMATION 

If you have any questions regarding this response, please contact the OCFO’s Audit Follow-up 
Coordinator, Andrew LeBlanc, at leblanc.andrew@epa.gov or (202) 564-1761. 

cc: Debra Shore  
Cheryl Newton  

mailto:leblanc.andrew@epa.gov
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Gregg Treml  
Lek Kadeli 
Meshell Jones-Peeler  
Michael Clanton  
Angel Robinson 
Adil Gulamali  
Derek David  
Wyatt Boyd  
Teresa Seidel 
OCFO-OC-MANAGERS 
Wanda Arrington 
Demetrios Papakonstantinou  
Shannon Lackey 
Mairim Lopez  
Sheila May  
Andrew Sheeran  
Gabrielle Hanson 
Mara Notbusch  
Nina Johnson  
Bob Shields  
Alana Maye  
Susan Perkins  
Andrew LeBlanc  
José Kercadó 
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Appendix 3 

Distribution 
The Administrator  
Deputy Administrator  
Chief of Staff, Office of the Administrator  
Deputy Chief of Staff for Management, Office of the Administrator  
Chief Financial Officer  
Regional Administrator for Region 5 
Agency Follow-Up Coordinator  
General Counsel  
Associate Administrator for Congressional and Intergovernmental Relations  
Associate Administrator for Public Affairs 
Deputy Chief Financial Officer  
Associate Chief Financial Officer  
Deputy Regional Administrator for Region 5 
Controller  
Deputy Controller  
Associate Deputy Controller  
Director, Office of Continuous Improvement, Office of the Chief Financial Officer  
Director, Great Lakes National Program Office, Region 5 
Director, Office of Regional Operations  
Director, Office of Budget, Office of the Chief Financial Officer  
Director, Office of Planning, Analysis and Accountability, Office of the Chief Financial Officer  
Director, Office of Resource and Information Management, Office of the Chief Financial Officer  
Director, Office of Technology Solutions, Office of the Chief Financial Officer  
Director, Accounting and Cost Analysis Division, Office of the Controller  
Director, Policy, Training, and Accountability Division, Office of the Controller  
Chief, Management, Integrity, and Accountability Branch; Policy, Training, and Accountability Division, 

 Office of the Controller  
Director, Research Triangle Park Finance Center, Office of the Chief Financial Officer  
Director, Cincinnati Finance Center, Office of the Chief Financial Officer  
Office of Policy OIG Liaison  
Office of Policy GAO Liaison  
Audit Follow-Up Coordinator, Office of the Administrator  
Audit Follow-Up Coordinator, Office of the Chief Financial Officer  
Audit Liaison, Office of Budget, Office of the Chief Financial Officer 
Audit Liaison, Office of Technology Solutions, Office of the Chief Financial Officer 
Audit Follow-Up Coordinator, Region 5 



Whistleblower Protection 
U.S. Environmental Protection Agency 

The whistleblower protection coordinator’s role 
is to educate Agency employees about 
prohibitions against retaliation for protected 
disclosures and the rights and remedies against 
retaliation. For more information, please visit 
the OIG’s whistleblower protection webpage. 

Contact us: 

Congressional Inquiries: OIG.CongressionalAffairs@epa.gov 

Media Inquiries: OIG.PublicAffairs@epa.gov 

EPA OIG Hotline: OIG.Hotline@epa.gov 

Web: epaoig.gov 

Follow us: 

X (formerly Twitter): @epaoig 

LinkedIn: linkedin.com/company/epa-oig 

YouTube: youtube.com/epaoig 

Instagram: @epa.ig.on.ig 

www.epaoig.gov 

https://www.epaoig.gov/whistleblower-protection
mailto:OIG.CongressionalAffairs@epa.gov
mailto:OIG.PublicAffairs@epa.gov
mailto:OIG.Hotline@epa.gov
https://www.epaoig.gov/
https://twitter.com/EPAoig
https://www.linkedin.com/company/epa-oig
https://www.youtube.com/channel/UCqJ6pLP9ZdQAEmhI2kcEFXg
https://www.instagram.com/epa.ig.on.ig/
https://www.epa.gov/office-inspector-general/epa-oig-hotline
https://www.epa.gov/office-inspector-general
https://twitter.com/EPAoig
https://www.linkedin.com/company/epa-oig
http://www.youtube.com/epaoig
http://www.youtube.com/epaoig
https://www.epaoig.gov/
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